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Utilities Sales Tax Rates and Taxability

Welcome to Utilities Sales Tax Rates and Taxability

This bulletin provides important information about the August 2024 release of Utilities Sales Tax Rates and Taxability. Please review this
bulletin carefully. If you have any questions, additional information is available on CCH Support Online.

Updates to Current Utilities Database — Addition of New Taxes to the Database Effective August 2024

Corvallis, Oregon Right-of-Way Usage Fee — Energy Service Providers

«+» Detailed Explanation of New Tax

Pursuant to our ongoing process of legislative review, we are hereby adding a new Right-of-Way Usage Fee in the city of Corvallis, Oregon
applicable to the provision of gas and electric energy services equal to 5% of gross revenues, as captured by Tax Type 38.

To quote the key legislative provision (captioned “Right-of-Way Usage Fee”) that established the imposition of this tax:

“Every Person that owns Utility Facilities in the City and every person that uses Utility Facilities in the City to provide Utility Service,
whether or not the Person owns the Utility Facilities used to provide the Utility Services, shall pay the ROW usage fee for every Utility
Service provided using the ROW in the amount set forth in the license granted by the City.”?

Meanwhile, as per the section captioned “Right-of-Way Licenses” that establishes the process by which utilities acquire a license:
“License Required.

Every person that owns, controls, or uses Utility Facilities in the ROW as of the effective date of this Ordinance shall apply for a license from
the City within thirty (30) Days of the later of: (1) the effective date of this Ordinance, or (2) the expiration of a valid franchise from the City,
unless a new franchise is granted by the City pursuant to subsection F of this Section.”?

Meanwhile, the term “utility service” is defined within Ordinance 2018-24 to mean “the provision, by means of Utility Facilities located
within, under or above the ROW, whether or not such facilities are owned by the service provider, of electricity, natural gas,
Communications Services or Cable Services to or from customers within the City limits, or the transmission or provision of any of these
services through the City whether or not customers within the City are served by those transmissions.”?

As per correspondence received from the City of Corvallis, energy service providers pay 5% of gross revenues.*

! Corvallis, Oregon Ordinance 2018-24; Section 11.A.
2 Corvallis, Oregon Ordinance 2018-24; Section 5.A.2.
3 Corvallis, Oregon Ordinance 2018-24; Section 4.Z.

4 Email response from Pam Vaughan, Franchise Utility/ROW Specialist — City of Corvallis, Oregon dated July 10, 2024.


http://support.cch.com/productsupport/

Accordingly, based upon this combination of legislative resources and administrative advice, we are hereby adding a new Right-of-Way

Usage Fee in the city of Corvallis, Oregon equal to 5% of gross revenues (as coded by Tax Type 38), effective with this month’s release.

Provisions of the Corvallis, Oregon Right-of-Way Usage Fee

e SHOWN ON CUSTOMER’S BILL AS: “RIGHT-OF-WAY USAGE FEE”

1. Rate — 5% of Gross Revenues

2. Pass-through of the Fee to Customers — Varies

3. Level of Taxation - Tax is on the City level
4. Tax-type — 38 = Local License Tax

5. Tax-cat - Varies

6. Base-type — 01 = Seller — Gross Receipts
7. Effective date = October 10, 2018.

GENERAL LEGAL DISCLAIMER:

CCH Incorporated (“we”, “us”, “CCH” or “our”) is pleased to provide the requested research materials (“materials”) but must make clear
that we are providing these materials to assist you in your research and analysis relating to the subject matter thereof. Our providing these
materials is conditioned upon the following terms and your reliance upon or use in any respect of the materials or communications
confirms your acceptance and agreement to these terms (the “terms”):

THE MATERIALS ARE PROVIDED "AS IS" WITHOUT WARRANTY OF ANY KIND. CCH EXPRESSLY DISCLAIMS ALL WARRANTIES RELATING TO THE
MATERIALS, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE.

CCH IS NOT ENGAGED IN RENDERING LEGAL, ACCOUNTING, TAX OR OTHER PROFESSIONAL SERVICES OR ADVICE. IF LEGAL, ACCOUNTING,
TAX OR OTHER EXPERT ASSISTANCE IS REQUIRED, THE SERVICES OF A COMPETENT PROFESSIONAL SHOULD BE OBTAINED.

YOU ASSUME ALL RESPONSIBILITIES AND OBLIGATIONS WITH RESPECT TO ANY DECISIONS OR ADVICE MADE OR GIVEN AS A RESULT OF THE
USE OF THE MATERIALS. YOU EXPRESSLY AGREE THAT USE OF THE MATERIAL IS AT YOUR OWN RISK AND THAT THE MATERIALS ARE NOT
INTENDED TO REPLACE YOUR PROFESSIONAL SKILL AND JUDGMENT.

NEITHER CCH NOR ANY OF ITS AFFILIATES SHALL HAVE ANY LIABILITY TO YOU OR ANYONE ELSE FOR ANY INACCURACY, ERROR OR
OMISSION CONTAINED IN THE MATERIALS OR ARISING FROM YOUR USE IN ANY RESPECT OF THE MATERIALS, REGARDLESS OF THE CAUSE.
THE FOREGOING EXCLUSION OF LIABILITY IS INTENDED TO APPLY REGARDLESS OF THE FORM OF CLAIM.

THE MATERIALS RELATE TO PRODUCTS AND/OR SERVICES ACQUIRED BY YOU, PURSUANT TO OTHER AGREEMENTS BETWEEN CCH AND YOU
AND SUBJECT TO OUR GENERAL TERMS AND CONDITIONS IN THE FOREGOING AGREEMENTS. THE PROVISION OF THESE RESEARCH
MATERIALS IS NOT INTENDED TO CHANGE OR OTHERWISE AFFECT, AND IN NO WAY CHANGES OR OTHERWISE AFFECTS, THE RIGHTS AND
OBLIGATIONS UNDER THOSE AGREEMENTS; YOUR USE OF SUCH PRODUCTS AND/OR SERVICES SHALL CONTINUE TO BE GOVERNED BY THE
TERMS OF THOSE AGREEMENTS AND THESE TERMS.

FINALLY, THE MATERIALS BEING PROVIDED ARE CONFIDENTIAL AND ARE BEING PROVIDED TO YOU FOR YOUR PERSONAL AND NON-
COMMERCIAL USE. YOU MAY NOT DISTRIBUTE ANY PORTION OF THE MATERIALS OUTSIDE OF YOUR COMPANY WITHOUT OUR PRIOR
WRITTEN AUTHORIZATION, NOR RESELL OR USE THE MATERIALS FOR ANY COMMERCIAL USE WHATSOEVER.
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